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March 28, 2014 
 
 
To the Honorable Mayor Troy A. McDonald, 
Members of the City Commission, and Citizens of the City of Stuart, Florida 
 
State law requires that all local governments publish each fiscal year a complete set of financial 
statements presented in conformity with accounting principles generally accepted in the United 
States (GAAP) and audited in accordance with auditing standards generally accepted in the 
United States by a firm of licensed certified public accountants. Pursuant to that requirement, we 
hereby issue the Comprehensive Annual Financial Report (CAFR) of the City of Stuart for the 
fiscal year ended September 30, 2013. 
 
The report consists of management’s representation concerning the finances of the City of Stuart. 
Consequently, management assumes full responsibility for the completeness and reliability of all 
of the information presented in this report. To provide a reasonable basis for making these 
representations, management of the City of Stuart has established a comprehensive internal 
control framework that is designed both to protect the City’s assets from loss, theft, or misuse and 
to compile sufficient reliable information for the preparation of the City of Stuart’s financial 
statements in conformity with GAAP. Because the cost of internal controls should not outweigh 
their benefits, the City of Stuart’s comprehensive framework of internal controls has been 
designed to provide reasonable rather than absolute assurance that the financial statements will 
be free from material misstatement. As management, we assert that, to the best of our knowledge 
and belief, this financial report is complete and reliable in all material respects. 
 
The City of Stuart’s financial statements have been audited by Cherry Bekaert LLP, a firm of 
licensed certified public accountants. The goal of the independent audit was to provide 
reasonable assurance that the basic financial statements of the City of Stuart for the fiscal year 
ended September 30, 2013, are free of material misstatement. The independent audit involved 
examining, on a test basis, evidence supporting the amount and disclosures in the financial 
statements; assessing the accounting principles used and significant estimates made by 
management; and evaluating the overall financial statement presentation. The independent 
auditors concluded, based upon the audit, that there was a reasonable basis for rendering an 
unmodified opinion that the City of Stuart’s financial statements for the fiscal year ended 
September 30, 2013 are fairly presented in conformity with GAAP. The independent auditor’s 
report is presented as the first component of the financial section of this report. 
 
GAAP requires that management provide a narrative introduction, overview, and analysis to 
accompany the basic financial statements in the form of Management’s Discussion and Analysis 
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in 
conjunction with it. The City of Stuart’s MD&A can be found immediately following the 
independent auditor’s report. 
 
Profile of the Government 
 
The City of Stuart, Florida is a municipal corporation of the State of Florida and was created in 
1914. The City is the county seat of Martin County, and is located on the broad St. Lucie River on 
the east coast of Florida approximately 120 miles north of Miami. The estimated 2010 population 
of the City was 17,004, and the 2010 Census reports the population was just over 15,000. The 
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geographical jurisdiction of the City encompasses approximately 8.8 square miles of territory. 
The City is empowered to levy a property tax on real and personal properties located within its 
boundaries. It is empowered by state statute to extend its corporate limits by annexation, which 
occurs when deemed appropriated by the City Commission. 
 
The City of Stuart has operated under the Commission-manager form of government since 
inception. Policy making and legislative authority are vested in a governing commission 
consisting of the mayor and four other members. The Commission is responsible for, among 
other things, enacting ordinances, resolutions and regulations governing the City, as well as 
appointing the members of various advisory boards, the City Manager and City Attorney. The City 
Manager is responsible for implementing the policies adopted by the City Commission and for 
overseeing the day-to-day operations of the government. The City Manager is also charged with 
the hiring of department directors and with preparing the recommended annual budget for review 
and approval by the City Commission. 
 
The City of Stuart provides a full range of services to its citizenry. These services include general 
government, police and fire protection, public works, recreation and park facilities, building, 
planning and zoning services, economic and community development, and emergency 
management. In addition, the City operates the Water and Sewer Utility, Stormwater Utility and 
Solid Waste Services as enterprise activities and the Stuart Community Redevelopment Agency 
as a Special Revenue fund. 
 
The financial reporting entity (the City of Stuart) includes all funds of the primary government (i.e., 
the City of Stuart as legally defined), as well as its component unit. A component unit is a legally 
separate entity for which the City of Stuart is financially accountable or the nature and 
significance of the relationship between the City and the entity is such that exclusion would cause 
the City’s financial statements to be misleading or incomplete. 
 
The City has identified one component unit and two related organizations. The Community 
Redevelopment Agency (CRA) is reported as a component unit of the City and is composed of 
the City Commission and two citizens appointed by the City Commission. The Stuart Housing 
Authority, organized for the purpose of providing housing for low-income families, is a related 
organization but does not meet the criteria necessary to be considered a component unit. The Tri 
County Risk Management Program (TRICO), a public entity risk pool of which the City is a 
member and enjoys one vote on the Board of Directors, is not considered a component unit of the 
City’s reporting entity. Additional information can be found in Note 1 of the notes to the basic 
financial statements. 
 
The annual budget serves as a foundation for the City of Stuart’s financial planning and control 
systems. All departments of the City are required to submit requests for appropriations to the City 
Manager and these requests are the starting point for developing a proposed budget. The City 
Manager then presents this proposed budget to the Commission for review. The Commission 
holds public hearings on the proposed budget prior to adopting the final budget and setting the 
tax rates for the budget year. Budgetary control over expenditures is legally maintained at the 
fund level. Therefore, management must have the City Commission’s approval to reallocate 
resources into or out of the fund. The budget to actual comparison for the General Fund is 
included as required supplementary information following the notes to the basic financial 
statements. 
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Factors Affecting Financial Condition 
 
The information presented in the financial statements is best understood when it is considered 
from the broader perspective of the specific environment with which the City of Stuart operates. 
 
Local Economy 
 
The City of Stuart’s current economic environment remains slow and flat, as is with most of 
Florida. The City is comprised of commercial properties and also a broad residential housing 
stock with prices covering a full range. The housing stock includes a mix of single family homes, 
apartment buildings, and condominiums which are kept in good condition through the efforts of 
property owners and strong City code enforcement activities. 
 
The economic condition of the area during the past year declined, however the City was able to 
maintain its level of service as well as favorable reporting conditions. Property tax valuations held 
steady and property tax revenues increased slightly. 
 
Long-term Financial Planning 
 
The City of Stuart’s Commission has directed staff to eliminate as much short-term debt as 
possible and to avoid any future short-term borrowings or capital financing whenever possible. To 
that end, the City did not finance any operations with short term loans or notes in the General 
Fund. The City did however join the Florida State Revolving Fund program to finance a portion of 
the reclaimed water service expansion program and plans to make an additional draw from the 
SRF. The City maintains a 90-day operating reserve as well as designations of fund balances and 
net assets to provide for capital purchases and future expansion. 
 
The City maintains a Comprehensive Plan as required by Florida State Statutes, which 
incorporates a “Capital Improvement Element” identifying future capital needs, as well as 
earmarked funding sources, comprised of grants, reserves, and special revenue sources such as 
the voter approved half-cent discretionary surtax to be used for infrastructure enhancements. 
 
Relevant Financial Policies 
 
The City reviews and adopts a Fiscal Policy with each budgetary cycle, on a fiscal year basis. 
The Fiscal Policy incorporates budgetary policies and practices, financial policies and practices, 
and policies to promote joint public and private investment in the community. 
 
The Fiscal Policy denotes the City’s budgetary cycle from preparation to adoption. The process 
for amending the budget, the outline of legal level of budgetary control, as well as the use of 
revenues and appropriations are addressed. The policy speaks to the use of funds from non-
recurring revenue sources, the percentage makeup of Ad Valorem, or Property Taxes, of the total 
General Fund revenues, and process to apply for and subsequently accept any grants staff may 
want to acquire. 
 
Additionally, the Fiscal Policy mandates the establishment of fund balance reserves for both the 
General Fund as well as the enterprise funds along with various contingencies and reserves for 
such future expenditures as capital replacement reserve. The General Fund maintains a 
reservation of fund balances equal to three months or 25% of the General Fund’s personal 
services and operating costs of the current adopted budget. 
 
As well as these budgetary related issues, the Fiscal Policy also addresses long-range financial 
planning strategies, accounting and reporting practices, and establishes the capitalization 
thresholds and capital expenditure limits. The policy allows for the administration of investments 
and procurements through other external policies, for which the City also maintains separate, 
external polices. 
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Major Initiatives 
 
During fiscal year 2013, the City of Stuart achieved many significant accomplishments in 
furtherance of the goals and objectives established by the City Commission. The 
accomplishments included the following: 
 

 In 2013, the City essentially completed the work on the newly redesigned Colorado 
Avenue to incorporate traffic calming and to form a “gateway” to the entry of downtown 
Stuart. 

 The City continues to pursue a government center in downtown Stuart to locate all the 
County and City offices, pushing forward with plans for a transit depot station, and to that 
end, acquired the “Triangle Property” in downtown Stuart, adjacent to City Hall. 

 The City continued major strides in the Sewer Expansion program geared towards 
improving river water quality by eliminating as many residential septic units as possible 
and encouraging customers to invest in sanitary water reclamation units. 

 Additionally, further expansion of the radio read metering system took place, which will 
provide more timely and accurate billing, as well as more responsive customer service. 

 
Awards and Acknowledgements 
 
The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for 
Excellence in Financial Reporting to the City of Stuart for its Comprehensive Annual Financial 
Report for the fiscal year ended September 30, 2012. The Certificate of Achievement is the 
highest form of recognition for excellence in state and local government financial reporting. This 
was the thirteenth consecutive year the City has received this prestigious award. In order to be 
awarded a Certificate of Achievement, the City published an easily readable and efficiently 
organized Comprehensive Annual Financial Report. This report satisfied both generally accepted 
accounting principles and applicable legal requirements. 
 
A Certificate of Achievement is valid for a period of one year only. We believe that the September 
30, 2013 Comprehensive Annual Financial Report continues to meet the Certificate of 
Achievement Program’s requirements and we are submitting it to the GFOA to determine its 
eligibility for another certificate. 
 
The preparation of this report would not have been accomplished without the efficient and 
dedicated services of the entire staff of the Financial Services Department. Each member of the 
department has our sincere appreciation for the contributions made in the preparation of this 
report. The unconditional cooperation of the other department directors and their staff is also 
greatly appreciated. 
 
We also would like to express a special note of thanks to our independent certified public 
accountant, Cherry Bekaert LLP, for its cooperation and assistance. Its professional approach 
and high standards in the conduct of its independent audit of the City’s financial records and 
transactions is greatly appreciated. 
 
Sincere appreciation is also expressed to the City Commission for their leadership, and support in 
matters pertaining to the financial affairs of the City. 
 
Respectfully submitted, 
 
 
Paul J. Nicoletti, City Manager 
 
 
 
Dorothy B. Zaharako, CPA, CGFO, Financial Services Director 
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Report of Independent Auditor 
 
 
Honorable Mayor, City Commission, and City Manager 
City of Stuart, Florida: 
 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund and the aggregate remaining fund information of the City of Stuart, Florida (the 
"City"), as of and for the year ended September 30, 2013, and the related notes to the financial statements, 
which collectively comprise the City’s basic financial statements as listed in the table of contents.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.   

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States.  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on auditor’s judgment, including the assessment of risks 
of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, each major fund and the aggregate 
remaining fund information of the City as of September 30, 2013, and the respective changes in financial 
position, and, where applicable, cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America.   
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Emphasis of Matter 
 
Restatement 
 
As described in Note 1d. 18 to the financial statements, effective October 1, 2012, the City restated its General 
fund balance and Governmental Activities net position to record certain amounts as revenue that were 
previously reported as unearned revenue. Our opinion is not modified with respect to this matter. 
 
Change in Accounting Principle 
 
As described in Note 1 to the financial statements, effective October 1, 2012, the City adopted the provisions of 
Governmental Accounting Standards Board Statements (“GASBS”) No. 63 Financial Reporting of Deferred 
Outflows of Resources, Deferred Inflows of Resources, and Net Position; and GASBS No. 65 Items Previously 
Reported as Assets and Liabilities.  Our opinions are not modified with respect to this matter. 
 
Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and required supplementary information as listed in the table of contents be presented 
to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge 
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City’s basic financial statements.  The introductory section, combining and individual nonmajor 
fund statements and the statistical section are presented for purposes of additional analysis and are not a 
required part of the basic financial statements.  The accompanying schedule of expenditures of federal awards 
is presented for purposes of additional analysis as required by the U.S. Office of Management and Budget 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required 
part of the basic financial statements.   

The combining and individual nonmajor fund statements and the schedule of expenditures of federal awards are 
the responsibility of management and were derived from and relate directly to the underlying accounting and 
other records used to prepare the financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the combining and individual nonmajor fund statements and the schedule of expenditures of federal 
awards are fairly stated in all material respects in relation to the financial statements as a whole.  
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The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit 
of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on 
them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 28, 2014 on 
our consideration of the City's internal control over financial reporting and our tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements and other matters.  The purpose of that report is 
to describe the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance.  That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the City’s internal control over financial reporting and compliance. 
 

 
Orlando, Florida 
March 28, 2014 
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Management’s Discussion and Analysis 
 
The Management’s Discussion and Analysis (MD&A) of the City of Stuart, Florida (the City) is 
intended to provide an overview of the City’s financial position and changes in financial position 
for the fiscal year ended September 30, 2013. Since the focus of the Management’s Discussion 
and Analysis (MD&A) is on the current year activities, resulting changes and currently known 
facts, it should be read in conjunction with the City’s financial statements, including the 
accompanying notes. Additionally, as a required part of the MD&A, comparative information for 
the current year and the prior year is presented for financial analysis to enhance the 
understanding of the City’s financial performance. 
 
Financial Highlights 
 

 The assets of the City of Stuart exceeded its liabilities at the close of the most recent 
fiscal year by $136,130,149 (net position). Of this amount, $9,550,626 (unrestricted) may 
be used to meet the government’s ongoing obligations to citizens and creditors. 

 The City’s total net position increased by $59,624.  
 As of the close of the current fiscal year, the City’s governmental funds reported 

combined ending fund balances of $10,200,442, an increase of $511,318 in comparison 
with the prior year. The governmental funds reflect $2,996,863 in fund balance 
assignments, leaving an unassigned fund balance of $109,341. 

 At the end of the current fiscal year, unassigned fund balance for the General Fund is 
shown as $1,693,617. When this amount is combined with the $2,191,473 representing 
and inter-fund loan to the Property Management Fund for a building owned by the City, it 
brings total unassigned fund balance to $3,885,090, or 22 percent of total General Fund 
expenditures (operating only). 

 The City of Stuart’s governmental fund debt increased $880,841 (about 9 percent) as of 
September 30, 2013. The City seized an opportunity to purchase a contiguous vacant 
parcel in the downtown area, referred to as the Triangle Property through a borrowing of 
$1.275 million. 

 
Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the City’s basic financial 
statements. The City of Stuart’s basic financial statements comprise three components: (1) 
government-wide financial statements, (2) fund financial statements, and (3) notes to the financial 
statements. This report also contains other supplementary information in addition to the basic 
financial statements themselves. 
 
Government-wide financial statements. The government-wide financial statements are 
designated to provide readers with a broad overview of the City of Stuart’s finances, in a manner 
similar to a private-sector business. 
 
The statement of net position presents information on all of the City’s assets and liabilities, with the 
difference between the two reported as net position. Over time, increases and decreases in net 
position may serve as a useful indicator of whether financial position of the City is improving or 
deteriorating. 
 
The statement of activities presents information showing how the government’s net position 
changed during the most recent fiscal year. All changes in net position are reported as soon as 
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the underlying event giving rise to the change occurs, regardless of the time of related cash flows. 
Thus, revenues and expenses are reported in this statement for some items that will only result in 
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave). 
 
Both of the government-wide financial statements distinguish functions of the City of Stuart that 
are principally supported by taxes and intergovernmental revenues (governmental activities) from 
other functions that are intended to recover all or a significant portion of their costs through user 
fees and charges (business-type activities). The governmental activities of the City of Stuart 
include general government, public safety, public works, parks and recreation. The business-type 
activities of the City include water and sewer utility, sanitation services, and stormwater 
enterprise. 
 
The government-wide financial statements can be found immediately following this 
management’s discussion and analysis. 
 
Fund financial statements. A fund is a grouping of related accounts that is used to maintain 
control over resources that have been segregated for specific activities or objectives. The City, 
like other local governments, uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. All of the funds of the City can be divided into two categories: 
governmental funds and proprietary funds. 
 
Governmental funds. Governmental funds are used to account for essentially the same functions 
reported as governmental activities in the government-wide financial statements. However, unlike 
the government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as, on balances of spendable 
resources available at the end of the fiscal year. Such information may be useful in evaluating a 
government’s near-term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements. By 
doing so, readers may better understand the long-term impact of the government’s near-term 
financing decisions. Both the governmental fund balance sheet and the governmental fund 
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to 
facilitate this comparison between governmental funds and governmental activities. 
 
The City maintains five individual governmental funds. Information is presented separately in the 
governmental fund balance sheet and in the governmental fund statement of revenues, 
expenditures, and changes in fund balance for the General Fund and six special revenue funds. 
Only the General Fund, the Property Management Fund, and the CRA (Community 
Redevelopment Agency) Fund are to be considered major funds. Data from the other funds is 
combined into a single, aggregated presentation. Individual fund data for each of the nonmajor 
special revenue funds is provided in the form of combining statements elsewhere in this report. 
 
The City adopts an annual appropriated budget for its General Fund as well other governmental 
funds. A budgetary comparison statement has been provided for the General Fund and Major 
Special Revenue Funds to demonstrate compliance with this budget. 
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Proprietary funds. The City maintains enterprise funds which are used to report the same 
functions presented as business-type activities in the government-wide financial statements. The 
City uses enterprise funds to account for its water and sewer, sanitation, and stormwater 
enterprises.  
 
Proprietary funds provide the same type of information as the government-wide financial 
statements, only in more detail. The proprietary fund financial statements provide separate 
information for each of the three enterprise funds, all of which are considered to be major funds. 
The City adopts an annual appropriated budget for each enterprise fund. 
 
Notes to the financial statements. The notes provide additional information that is essential to a 
full understanding of the data provided in the government-wide and fund financial statements. 
 
Other financial information. In addition to the basic financial statements, the accompanying 
notes and the required supplementary information, this report presents certain financial data of 
individual fund statements and schedules. 
 
The combining and individual fund statements and schedule referred to earlier in connection with 
nonmajor governmental funds are presented immediately following the footnotes. 
 
Government-wide Financial Analysis 
 
As noted earlier, net position may serve over time as a useful indicator of the government’s 
financial position. In the case of the City, assets exceeded liabilities by $136,130,149 at the close 
of the most recent fiscal year. 
 
By far, the largest portion of the City’s net position ($118,642,116 or 87 percent) reflects its net 
investment in capital assets (e.g., land, land improvements, buildings, machinery and equipment, 
furniture and fixtures, vehicles, infrastructure, system improvements, and construction in 
progress), less any related debt used to acquire those assets that is still outstanding. The City 
uses these capital assets to provide services to its citizens; consequently these assets are not 
available for future spending. Although the City’s net investments in its capital assets is reported 
net of related debt, it should be noted that the resources needed to repay this debt must be 
provided from other sources, since the capital assets themselves cannot be used to liquidate 
these liabilities. 
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An additional portion of the City’s net position, $7,937,407, represents resources that are 
restricted for specific uses. The balance of net position, $9,550,626, may be used to meet the 
government’s ongoing obligations to citizens and creditors. At the end of the current fiscal year, 
the City of Stuart is able to report positive balances in all three categories of net position, both the 
government as a whole, as well as for its separate governmental and business-type activities. 
 
There was a decrease in the restricted net position of the City’s business-type activities of 
$337,171. This decrease is attributable to use of impact fees and other reserves to pay for 
improvements in the utilities systems from wastewater treatment expansion to providing 
reclaimed water resources.  
 
The City of Stuart’s net position increased by $59,624, Governmental activities contributed an 
increase of $157,844 while business activities provided a decrease in net position of $98,220, 
after inclusion of transfers. 

CITY OF STUART, FLORIDA - NET POSITION

Governmental Activities Business-type Activities Total
Restated Restated Restated

2013 2012 2013 2012 2013 2012
Assets

Cash and cash equivalents 3,095,325$   3,590,176$   6,067,306$   7,328,540$   9,162,631$     10,918,716$   
Other current assets 4,876,162     4,982,331     2,089,347     1,729,704     6,965,509       6,712,035       
Restricted cash and cash
    equivalents 4,938,177     4,330,882     4,829,377     5,064,857     9,767,554       9,395,739       
Capital assets net of
    accumulated depreciation 88,643,339   88,434,879   64,967,177   64,145,039   153,610,516   152,579,918   

Total assets 101,553,003 101,338,268 77,953,207   78,268,140   179,506,210   179,606,408   

Deferred outflows of resources -                  -                  1,638,718     1,761,983     1,638,718       1,761,983       

Liabilities
Current liabilities 4,479,828     4,918,705     3,478,762     2,829,272     7,958,590       7,747,977       
Noncurrent liabilities 13,230,413   12,734,645   23,825,776   24,815,244   37,056,189     37,549,889     

Total liabilities 17,710,241   17,653,350   27,304,538   27,644,516   45,014,779     45,297,866     

Net position
Net investment in capital assets 78,067,839   78,740,219   40,574,277   40,708,669   118,642,116   119,448,888   
Restricted 5,210,463     4,895,091     2,726,944     3,064,115     7,937,407       7,959,206       
Unrestricted 564,460        49,608         8,986,166     8,612,823     9,550,626       8,662,431       

Total net position 83,842,762$ 83,684,918$ 52,287,387$ 52,385,607$ 136,130,149$  136,070,525$ 
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Governmental Activities. Total net position of the City increased by $59,624, and the portion 
related to governmental activities increased by $157,844. Key elements of this increase are 
included in the display below: 
 

CITY OF STUART, FLORIDA - CHANGES IN NET POSITION

Governmental Activities Business-type Activities Total
Restated Restated

2013 2012 2013 2012 2013 2012
Revenues:

Program revenues
Charges for services 2,716,281$   2,543,835$   13,441,644$ 12,637,386$ 16,157,925$   15,181,221$   
Operating grants and contributions 286,594       325,393       -                  -                  286,594         325,393         
Capital grants and contributions 610,534       704,539       93,818         76,884         704,352         781,423         

General revenues:
Property taxes 7,797,741     7,623,707     -                  -                  7,797,741       7,623,707       
Other taxes 5,499,752     5,807,470     -                  -                  5,499,752       5,807,470       
Other 4,366,412     3,969,813     537,690       66,090         4,904,102       4,035,903       

Total revenues 21,277,314   20,974,757   14,073,152   12,780,360   35,350,466     33,755,117     

Expenses:
General government 5,122,408     4,868,891     -                  -                  5,122,408       4,868,891       
Public safety 11,153,721   11,431,311   -                  -                  11,153,721     11,431,311     
Culture/recreation 1,357,639     1,201,571     -                  -                  1,357,639       1,201,571       
Physical environment 1,805,739     1,938,331     -                  -                  1,805,739       1,938,331       
Transportation 1,374,217     1,368,106     -                  -                  1,374,217       1,368,106       
Economic environment 553,898       689,415       -                  -                  553,898         689,415         
Interest on long-term debt 533,927       501,698       -                  -                  533,927         501,698         
Water and sewer -                  -                  8,629,070     8,289,696     8,629,070       8,289,696       
Stormwater -                  -                  1,230,454     1,087,492     1,230,454       1,087,492       
Sanitation -                  -                  3,529,768     3,392,874     3,529,768       3,392,874       

Total expenses 21,901,549   21,999,323   13,389,292   12,770,062   35,290,841     34,769,385     

(624,235)      (1,024,566)    683,860       10,298         59,625           (1,014,268)      
Transfers 782,080       158,000       (782,080)      (158,000)      -                    -                    
Increase/(decrease) in net position 157,845       (866,566)      (98,220)        (147,702)      59,625           (1,014,268)      
Net position - beginning 83,684,918   84,551,484   52,385,607   52,533,309   136,070,525   137,084,793   
Net position - ending 83,842,763$ 83,684,918$ 52,287,387$ 52,385,607$ 136,130,150$ 136,070,525$ 

Increase/(decrease) in net position 
before transfers
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Property taxes increased by $174,034 (2 percent) from the previous year. This increase is the 
result of Florida legislation over the last several years, which enacted a mandatory “roll-back” of 
property tax assessments, as well as a decrease in overall “taxable” value for properties 
assessed within the City of Stuart, through various exemptions. The City’s millage rate increased 
slightly over the prior year. The 2013 fiscal year millage in effect was 4.5524. During fiscal year 
2013, the City added .3517 mills for the General Obligation Voted Debt Service to fund the Public 
Safety Complex (PSC). Both Program revenues and General revenues of governmental activities 
increased by a total of $926,636, due primarily to increases in transfers in from the business type 
activities and a slight increase in charges for services.  
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Business-type Activities. The City operates three enterprises that comprise its business-type 
activities; water and sewer utilities, sanitation and stormwater. All enterprise funds are classified 
as major funds. 
 
Business-type activities decreased the City’s net position by $98,220, primarily due to transfers 
out to the governmental funds in the amount of $782,080. Overall, the Business-type activities 
generated revenues in excess of expenses in the amount of $683,860.  
 
Activity expenses for the Water and Sewer Fund increased $339,374, or 4 percent, from 
$8,289,696 in 2012 to $8,629,070 in 2013. Through cost controls and further expansion of the 
radio read system for water meters, the utility was able to constrain expenses to the amount of 
available revenues. Due to decreased interest expense, offset by decreased interest earnings 
and credits to customers who paid their sewer assessments in lump sums, the Water and Sewer 
fund increased it net position by $85,624. 
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Activity expenses for the Sanitation Fund increased by $136,894, from $3,392,874 in 2012 to 
$3,529,768 in 2013. This increase (4 percent) consists in part due to the utility replacing 
numerous containers throughout the City. Sanitation was able to add $91,849 to its net position, 
even after continuing an increased indirect cost allocation payment to the General Fund. 
 
Operating activity expenses in the Stormwater Fund increased $142,962 (13 percent), from 
$1,087,492 in 2012 to $1,230,454 in 2013. Stormwater decreased its net position by $275,693 as 
compared to 2012.  
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Financial Analysis of the Government’s Funds 
 
The City used fund accounting to ensure and demonstrate compliance with finance related 
requirements. 
 
Governmental funds – The focus of the City’s governmental funds is to provide information on 
near term inflows, outflows, and balances of spendable resources. Such information is useful in 
assessing the City of Stuart’s financing requirements. In particular, unreserved fund balance may 
serve as a useful measure of a government’s net resources available for spending at the end of 
the fiscal year. 
 
As of the end of the current fiscal year, the City’s governmental funds reported combined ending 
fund balances of $10,200,442, a total increase of $511,318 from the prior year; of which an increase 
of $342,989 is attributable to the General Fund; an increase of $139,807 is attributable the 
Community Redevelopment Agency Fund (CRA); an increase of $453,871 is attributable to the 
Property Management Fund; and an decrease of $425,349 is attributable to other governmental 
funds.  
 
The CRA fund continued to spend available fund balance on projects within the CRA district as 
revenues from property taxes remained flat. Property Management Fund’s negative fund balance 
reflects its advance from the General Fund in 2009 to purchase the “Dockside” property. 
 
The General Fund is the chief operating fund of the City. At the end of the current fiscal year, 
unassigned fund balance of the General Fund is shown as $1,693,617. As a measure of the 
General Fund’s liquidity, it may be useful to compare both unassigned fund balance and total 
fund balance to total fund expenditures. Unassigned fund balance, plus the inter-fund receivable 
from the Property Management fund, represents 22 percent of total General Fund expenditures, 
while total governmental fund balance represents 45 percent of that same amount. 
 
Proprietary funds – The City's proprietary funds provide the same type of information found in 
the government-wide financial statements, but in more detail. 
 
Unrestricted net position of the Water and Sewer Fund at the end of the year amounted to 
$5,147,017, that for the Sanitation Fund was $3,082,739, and that for Stormwater Fund was 
$756,410. The total growth/ (decrease) in unrestricted net position for these funds was $724,800, 
($107,924), and ($243,533), respectively. Other factors concerning the finances of these funds 
have already been addressed in the discussion of the City's business-type activities. 
 
The Water and Sewer fund maintained a high collection rate, combined with using restricted 
resources from impact fees and renewal and replacement reserves to make major improvements 
to the wastewater treatment plant, reclaimed water distribution, and acquired other improvement 
assets, and is reflected in the change in “Net investment in capital assets”. The Water and Sewer 
fund collection rate appears to decrease but is due to the establishment of no-interest financing 
for customers of the Sewer Expansion program.  
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General Fund Budgetary Highlights 
 
For the fiscal year 2013, the City adopted a balanced budget in the General Fund. The General 
Fund had original budgeted revenues of $18,041,794, a decrease of $176,929 from the original 
budget in 2012, and original budgeted appropriations of $19,303,419; the balance of the budget 
was made with $1,261,625 of net transfers into the General Fund. The final budget reflected 
amended revenues of $17,738,705 and amended appropriations of $20,656,790; net transfers in 
were amended to $1,686,431. Revenues turned upward slightly as a result of adjustments in 
rates from utility tax providers and the inclusion of impact fee collections in General Fund 
reporting. Interest earnings revenues fell short of budget; with the market remaining sluggish and 
the City’s desire to move the excess funds into safer investment vehicles, the rates of return 
publicly available were significantly reduced.  
 
Budget amendments – Differences between the original budget and the final amended budget 
appropriations were $1,353,371. Of this amount, $1,207,093 was due to appropriations approved 
in fiscal year 2012 that were automatically re-appropriated for fiscal year 2013. Of the normal 
amendments to the appropriation budget, the more significant were: 
 

 $38,976 was appropriated from Public Safety impact fees for upgrades and retrofits at the 
Public Safety Complex to existing equipment and to purchase an updated digital dictation 
system. 

 
 $12,518 of LETF reserves were appropriated for additional technology upgrades in Public 

Safety. 
 

 $58,430 was appropriated for an impact fee review as prescribed in the previous study. 
 

 $4,425 was appropriated from local grant funds to purchase Fire/Rescue related 
equipment. 
 

 $9,500 was appropriated for the purchase of digital arts equipment for Community 
Services to be used by children to study and learn media production. 

 
These increases were funded by a combination of unassigned fund balance, grants proceeds 
being recognized as revenues, contributions from developers, and additional revenues above 
original budget. Revenues exceeded the amended budget by $727,932, while expenditures came 
in below budget, with a positive variance of $1,604,566, as efforts were taken to curtail spending 
and several projects were deferred. The City eliminated General Fund positions and offered early 
retirement incentives. 
 
Capital Assets and Debt Administration 
 
Capital assets. The City’s capital assets for its governmental and business-type activities as of 
September 30, 2013, amounts to $153,610,516 (net of accumulated depreciation). This amount in 
capital assets includes land, improvements other than buildings, buildings, machinery and 
equipment, furniture and fixtures, infrastructure, system improvements, and construction in 
progress. The City of Stuart’s capital assets for the current fiscal year increased by 1 percent, 
with a net increase for governmental funds of $208,460 and business-type funds increase of 
$822,138. 
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Major capital asset events during the current fiscal year included the following: 
 

 The City completed the Colorado Redesign project, which created pedestrian friendly 
shopping spaces and enhanced traffic calming. 

 The City acquired an additional parcel in the downtown area referred to as the “Triangle 
Parcel” with plans of redevelopment in the near future for approximately $1.5 million. 

 The Sewer Expansion program, which is extending water reclamation services into 
various neighborhood “basins” throughout the City, represents approximately $2.4 million 
in capital expenditures. 

 The City purchased 2 sanitation trucks for $476,000. 

 Stormwater utility services purchased a new “vac-con” truck for $319,000. 

 

 
Additional information can be found in Note 5 of the “Notes to the Basic Financial Statements”. 

 
Long-term Debt. At the end of the current fiscal year, the City of Stuart had debt outstanding of 
$34,968,401. This amount represents revenue bond debt and loans, and is secured solely by 
specified revenue sources. Other long-term liabilities at the end of the current fiscal year included 
$3,2014,607 in compensated absences, and $1,816,595 for other post-employment benefits 
(OPEB). 

 
 
Additional information of the City’s long-term debt can be found in Note 6 of the “Notes to the 
Basic Financial Statements”. 
  

CITY OF STUART, FLORIDA - CAPITAL ASSETS

Governmental Activities Business-type Activities Total
2013 2012 2013 2012 2013 2012

Land 7,137,807$   5,886,947$   5,981,083$   5,981,083$   13,118,890$   11,868,030$   
Buildings and improvements 13,507,911   13,742,646   499,985       523,941       14,007,896     14,266,587     
Improvements other than buildings 13,736,909   14,431,020   51,675,306   54,058,169   65,412,215     68,489,189     
Equipment 1,332,532     1,415,876     2,237,543     1,819,824     3,570,075       3,235,700       
Infrastructure 52,439,707   51,426,109   276,601       287,025       52,716,308     51,713,134     
Construction in progress 488,473       1,532,281     4,296,659     1,474,997     4,785,132       3,007,278       

88,643,339$ 88,434,879$ 64,967,177$ 64,145,039$ 153,610,516$ 152,579,918$ 

CITY OF STUART, FLORIDA - BONDED DEBT OUTSTANDING

Governmental Activities Business-type Activities Total
Restated Restated

2013 2012 2013 2012 2013 2012
General Obligation bonds 7,010,000$   7,112,625$   -$                -$                7,010,000$   7,112,625$   
Tax Increment Financing bonds 1,350,453     1,587,650     -                  -                  1,350,453     1,587,650     
Revenue bonds and notes 2,215,048     994,385       21,864,952   22,555,615   24,080,000   23,550,000   
Loans Payable -                  -                  2,527,948     2,642,738     2,527,948     2,642,738     

10,575,501$ 9,694,660$   24,392,900$ 25,198,353$ 34,968,401$ 34,893,013$ 
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Economic Factors and Next Year's Budgets and Rates 
 

 Ad Valorem property taxes remained essentially flat for the 2014 fiscal year calculation, 
and now are conservatively projected to grow approximately 3% for the upcoming 2015 
budget. 

 The City has taken all the necessary steps, and the Commission has enacted a “Fire 
Assessment” in order to recoup some of the cost of the Fire service provided throughout 
the City, which is projected to produce approximately $1,000,000 for the General Fund to 
lessen the funding burden on Ad Valorem taxes; this will begin being collected for the 
2015 fiscal year. 

 The City continued participation in the Employee Wellness Clinic has been a growing 
success and alleviating some of the burden on the City’s self-insured health benefits 
program. 

 The Florida legislature again proposed challenges to several local government revenue 
sources, with small amendments being ratified; additional challenges are being proposed 
and watched for any future action. 

 The Florida legislature mandated contributions to the State pension plan (FRS) from the 
employers in 2013, for the unfunded liability reported in the FRS annual financial 
statements, which increased the total cost of pension contributions for the foreseeable 
future. 

 
All of these factors were considered in preparing the City's budget for the 2014 fiscal year. 
 
During the fiscal year ending September 30, 2013, unassigned fund balance in the General Fund 
increased to $1,693,617 as compared to $1,475,235 for the prior fiscal year. All appropriations 
lapse at year end, but any encumbered appropriations are automatically re-appropriated and re-
encumbered as part of the subsequent year's budget. During fiscal year 2013, it is the City’s 
intention to conserve fund balance for emergencies and to obviate the need for the transfer of 
additional resources from the enterprise funds to the General Fund. As of September 30, 2013, 
there are no foreseen extraordinary restrictions, commitments, or other limitations which may 
significantly affect the availability of fund resources for future use. 
 
Requests for Information 
 
The financial report is designed to provide a general overview of the City’s finances. Questions 
concerning any of the information provided in this report or request for additional financial 
information should be addressed to the Financial Services Director, City of Stuart, 121 S.W. 
Flagler Avenue, Stuart, FL 34994. 
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Report of Independent Auditor on Internal Control Over 
Financial Reporting and on Compliance and Other Matters 
Based on an Audit of Financial Statements Performed 
In Accordance With Government Auditing Standards 

 
 
Honorable Mayor, City Commission, and City Manager 
City of Stuart, Florida: 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each major fund and the aggregate remaining fund information of the City of Stuart, Florida (the 
"City") as of and for the year ended September 30, 2013, and the related notes to the financial statements, 
which collectively comprise the City’s basic financial statements, and have issued our report thereon dated 
March 28, 2014. 
 
Internal Control over Financial Reporting 

 
In planning and performing our audit of the financial statements, we considered the City's internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the City’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified.  
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City's financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.   
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

 

 
 
Orlando, Florida 
March 28, 2014 
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Report on Independent Auditor and Compliance 
For the Major Federal Program and on Internal Control 
Over Compliance Required by OMB Circular A‐133 

 
 
Honorable Mayor, City Commission, and City Manager 
City of Stuart, Florida: 
 

Report on Compliance for the Major Federal Program 

We have audited the City of Stuart, Florida’s (the "City") compliance with the types of compliance requirements 
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on the 
City’s major federal program for the year ended September 30, 2013.  The City’s major federal program is 
identified in the summary of auditor’s results section of the accompanying schedule of findings and questioned 
costs.   
 

Management’s Responsibility 

Management is responsible for compliance with the requirements of laws, regulations contracts, and grants 
applicable to its federal programs. 
 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for the City’s major federal program based on our audit 
of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance 
with auditing standards generally accepted in the United States of America; the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; 
and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  Those standards 
and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have a direct 
and material effect on the City’s major federal program occurred.  An audit includes examining, on a test basis, 
evidence about the City’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.   

We believe that our audit provides a reasonable basis for our opinion on compliance for the major federal 
program.  However, our audit does not provide a legal determination of the City’s compliance. 

Opinion on the Major Federal Program 

In our opinion, the City complied, in all material respects, with the types of compliance requirements referred to 
above that could have a direct and material effect on its major federal program for the year ended September 
30, 2013. 
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Report on Internal Control Over Compliance 
 
Management of the City is responsible for establishing and maintaining effective internal control over compliance 
with the types of compliance requirements referred to above.  In planning and performing our audit of 
compliance, we considered the City’s internal control over compliance with types of requirements that could 
have a direct and material effect on the major federal program to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance for the major federal 
program and to test and report on internal control over compliance in accordance with OMB Circular A-133, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.  
Accordingly, we do not express an opinion on the effectiveness of the City’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 
timely basis.  A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected 
and corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies.  We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-
133. Accordingly, this report is not suitable for any other purpose. 
 

 
 
Orlando, Florida 
March 28, 2014 
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Independent Auditor's Management Letter 
 

 
Honorable Mayor, City Commission and City Management 
City of Stuart, Florida 
 
We have audited the financial statements of the governmental activities, the business-type activities, each major 
fund and the aggregate remaining fund information of the City of Stuart, Florida (the “City”), as of and for the 
fiscal year ended September 30, 2013, and have issued our report thereon dated March 28, 2014. 
  
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations; and Chapter 10.550, Rules of the Florida Auditor General.  We have issued our 
Report of Independent Auditor on Internal Control over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements Performed in Accordance with Government Auditing 
Standards, Report of Independent Auditor on Compliance with Requirements that Could Have a Direct and 
Material Effect on each Major Federal Program and on Internal Control Over Compliance in Accordance with 
OMB Circular A-133 and Chapter 10.550 Rules of the Florida Auditor General; and Schedule of Findings and 
Questioned Costs.  Disclosures in this report, which is dated March 28, 2014, should be considered in 
conjunction with this management letter. 
  
Additionally, our audit was conducted in accordance with Chapter 10.550, Rules of the Auditor General, which 
governs the conduct of local governmental entity audits performed in the State of Florida. This letter includes the 
following information, which is not included in the aforementioned auditor’s reports:  
 
Section 10.554 (1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective 
actions have been taken to address findings and recommendations made in the preceding annual financial audit 
report.  There were no findings or recommendations made in the preceding annual financial audit report. 
 
Section 10.554(1)(i)2., Rules of the Auditor General, requires our audit to include a review of the provisions of 
Section 218.415, Florida Statutes, regarding the investment of public funds. In connection with our audit, we 
determined that the City complied with Section 218.415, Florida Statutes.    
 
Section 10.554(1)(i)3., Rules of the Auditor General, requires that we address in the management letter any 
recommendations to improve the City’s financial management.  In connection with our audit, we did not have 
any such recommendations. 
 
Section 10.554(1)(i)4., Rules of the Auditor General, requires that we address noncompliance with provisions of 
contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, that have an effect 
on the financial statements that is less than material but which warrants the attention of those charged with 
governance.  In connection with our audit, we did not have any such findings.   
 
Section 10.554(1)(i)5., Rules of the Auditor General, requires that the name or official title and legal authority for 
the primary government and each component unit of the reporting entity be disclosed in the management letter, 
unless disclosed in the notes to the financial statements.  Such disclosure is included in the notes to the 
financial statements. 
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Section 10.554(1)(i)6.a., Rules of the Auditor General, requires a statement be included as to whether or not the 
local governmental entity has met one or more of the conditions described in Section 218.503(1), Florida 
Statutes, and identification of the specific condition(s) met. In connection with our audit, we determined that the 
City did not meet any of the conditions described in Section 218.503(1), Florida Statutes.  However, our audit 
does not provide a legal determination on the City’s compliance with this requirement. 
 
Section 10.554(1)(i)6.b.,Rules of the Auditor General, requires that we determine whether the annual financial 
report for the City for the fiscal year ended September 30, 2013, filed with the Florida Department of Financial 
Services pursuant to Section 218.32(1)(a), Florida Statutes, is in agreement with the annual financial audit 
report for the fiscal year ended September 30, 2013.  In connection with our audit, we determined that these two 
reports were in agreement.   
 
Pursuant to Sections 10.554(1)(i)6.c. and 10.556(7), Rules of the Auditor General, we applied financial condition 
assessment procedures. It is management’s responsibility to monitor the City’s financial condition, and our 
financial condition assessment was based in part on representations made by management and the review of 
financial information provided by same. 
 
The purpose of this management letter is to communicate certain matters prescribed by Chapter 10.550, Rules 
of the Auditor General.  Accordingly, this management letter is not suitable for any other purpose.   
 

 
 
Orlando, Florida 
March 28, 2014 
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